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ICAZ GUIDANCE ON 
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REPORTING FOR NON-PROFIT

ORGANISATIONS

This article has been published by the Institute of Chartered Accountants of Zimbabwe (“ÏCAZ”) as a 
source of general professional guidance. Although reasonable skill and care is taken when providing 
information, the information provided is not intended to replace the need for an expert opinion on 

interpretation, application and consequences of the relevant legal, technical or regulatory provisions. 
It should not be used for any other purpose without the consent of ICAZ.
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UPDATE ON FINANCIAL REPORTING FOR NON-PROFIT ORGANISATIONS
As mentioned in the ICAZ guidance on financial reporting for Non-Profit Organisations (NPOs), CIPFA is 

working with Humentum on the International Financial Reporting for Non-Profit Organizations (IFR4NPO) 

project, a five-year initiative designed to address these outstanding accounting issues through the development of 

the world’s first internationally applicable financial reporting guidance for the non-profit sector. The IFR4NPO 

project was launched in July 2019 with the objective to produce internationally applicable guidance for NPOs by 

April 2025. The consultation stage will end in September 2021 and the exposure draft is expected to be out by 

May 2023.

The publication of this Consultation Paper gives non-profit organisations (NPOs) and their stakeholders the 

opportunity, for the first time, to contribute to the development of international financial reporting for the sector. 

Feedback to this Consultation Paper will shape the future of financial reporting in this important but diverse 

sector. The Consultation Paper is divided into two main parts requiring comments, which are Part 1 and Part 2. 

Part 1
Part 1 of the Consultation Paper is aimed at a broad audience. It discusses the NPO financial reporting landscape 

and considers this in the context of the project objectives. The Consultation Paper proposes a broad 

characteristics approach to describing the types of organisations most likely to fall within the scope of this 

Guidance. The Consultation Paper evaluates the alternatives and proposes the most credible model for 

developing the Guidance. This model proposes the IFRS for SMEs Standard as its foundational framework and 

draws on full IFRS Standards, IPSAS, and jurisdictional-level standards, where these better meet the needs of 

NPOs. Comments for Part 1 closed on 30 July 2021.

Part 2
Part 2 of this Consultation Paper considers NPO-specific financial reporting issues. It is aimed at those involved in 

the preparation and audit of NPO financial statements, as well as those who make extensive use of NPO financial 

reports. It sets out how key NPO-specific issues have been identified to date, provides a description of the nature 

of each issue and describes the criteria for prioritising the issues to be considered. Analysis is provided for the 

NPO-specific issues currently prioritised in each area. A description of each issue is provided, why it creates 

financial reporting issues and how it is addressed in international and/or a selection of national standards and 

guidance. Alternative approaches that could be pursued to address each issue are also included to generate 

feedback. Comments for Part 2 are still open and will close on 24 September 2021.
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Although most NPOs in Zimbabwe use International Financial Reporting Standards (IFRS), there is a general 

recognition that these pose significant challenges hence members giving their input to this Consultation Paper will 

be necessary especially on Part 2 which is aimed at those involved in the preparation and audit of NPO financial 

statements. The Consultation Paper will focus more specific issues, and one can choose which areas to comment 

on. The issues are: -

 Overview: Selection of NPO Specific Issues

 Issue 1: Reporting entity and control (including branches)

 Issue 2: NPOs acting on behalf of other entities

 Issue 3: Non-exchange revenue

 Issue 4: Grant expenses

 Issue 5: Measurement of non-financial assets held for social benefit

 Issue 6: Inventory held for use or distribution

 Issue 7: Presentation of financial statements (including fund accounting)

 Issue 8: Classification of expenses – function or nature?

 Issue 9: Fundraising costs

 Issue 10: Narrative reporting

The Consultation Paper can be accessed here and feedback can be sent to ICAZ via email, 

technical@icaz.org.zw.

For more information on this and related matters, contact technical@icaz.org.zw 
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https://www.ifr4npo.org/access-consultation-paper/


